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Third-Party Earnest Money 

Escrow Agreement  
A product of the 

REALTOR® ALLIANCE OF GREATER CINCINNATI, INC. 
Approved by Board Legal Counsel 

(If not understood, seek legal advice. For 
real estate advice, consult your REALTOR®.) 

 

This Escrow Agreement is entered into on this date _______________ and is between ________________________________ (“Seller”),  
 
________________________________________ (“Buyer”), and ____________________________________________ (“Third Party”). 
 
Pursuant to the terms of a Contract to Purchase dated __________________________ for real property located at  

____________________________________________ (“Contract”), the Buyer has deposited with the Third- Party company the sum of  

$_________________ as Earnest Money. 

 

The Earnest Money shall be retained by the Third Party named in this contract and shall be disbursed as follows:  

(i) If the transaction is closed, the Earnest Money shall be applied to Purchase Price or as directed by Buyer; or  

(ii) If either party fails or refuses to perform, or if any contingency is not satisfied or waived, the Earnest Money shall be (a) 

disbursed in accordance with a release of earnest money ("Release") signed by all parties to the Contract or (b) in the event 

of a dispute between the Seller and Buyer regarding the disbursement of the Earnest Money, the Third Party will continue to 

hold the Earnest Money in  a trust account until the Third Party receives (a) written instructions signed by the Seller and 

Buyer specifying how the Earnest Money is to be disbursed or (b) a final non-appealable court order that specifies to whom 

the Earnest Money is to be awarded.   

(iii)  If the Real Estate is located in Ohio, and if within two years from the date the Earnest Money was deposited in the Third Party 

trust account, the parties have not provided the Third Party with such signed instructions or written notice that such legal 

action to resolve the dispute has been filed, the Third Party shall return the Earnest Money to the Buyer with no further 

notice to the Seller.   

(iv)  Both Buyer and Seller acknowledge and agree that, in the event of a dispute between Buyer and Seller as to entitlement of the 

Earnest Money, the Third Party will not make a determination as to which party is entitled to the Earnest Money. 

 
The undersigned have hereunto set their hands on this _____ day of ___________, 202__.  

 
Seller: 

 
_____________________________  _____________________________ 

 
 

Buyer:  
 

_____________________________  _____________________________ 
 
 

Third Party: 
 

By: _________________________  Title: _________________________ 


