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Escalation Addendum  
A product of the 

CINCINNATI AREA BOARD OF REALTORS®, INC. 
Approved by Board Legal Counsel 

(If not understood, seek legal advice. For real  
estate advice, consult your REALTOR®.) 

 
This Escalation Addendum is made as an integral part of the Contract to Purchase Real Estate dated as 
of ____________________ (the “Contract”) from ________________________________ (“Buyer”) to 
________________________________ (“Seller”) with respect to the property located at 
_________________________________________________________ (the “Real Estate”) and 
supersedes any conflicting provisions in the Contract.  Except as expressly amended or modified by this 
Escalation Addendum, the Contract in all other respects remains the same.  
 

Buyer and Seller further agree as follows: 
 

1. Escalation of Purchase Price.  In the event Seller receives other written, bona fide offers to 
purchase the Real Estate prior to the Contract Acceptance Date which exceed Buyer’s net offer* 
under the Contract, with terms acceptable to Seller, then the Purchase Price under Section 2 of 
the Contract shall automatically increase to an amount equal to the highest net offer* received by 
Seller, plus an additional $ _____________ (the “Escalation Amount”).  In the event there are 
multiple written bona fide offers to purchase the Real Estate that include an escalation provision, 
then the highest offer for the Real Estate, which shall be presented to Seller for acceptance (the 
“Highest Offer”), will be determined by applying the Escalation Amounts for each offering buyer 
until the Cap is reached for all but one remaining prospective buyer. 

 

By way of example only, if, for the Real Estate, Buyer a has a net offer of $100,000 with an 
Escalation Amount of $1,000 up to a $150,000 Cap, Buyer B has a net offer of $100,000 with an 
Escalation Amount of $1,000 up to a $145,000 Cap, and Buyer C has a net offer of $100,000 with 
an Escalation Amount of $1,000 up to a $140,000 Cap, then the resulting Highest Offer after 
applying the Escalation Amounts and the Caps for Buyer A, Buyer B, and Buyer C will be a net 
offer of $146,000 by Buyer A (i.e., the highest Cap of $145,000 for all other buyers, plus the 
Escalation Amount of $1,000 for Buyer A). 

 
2. Cap.  Notwithstanding Section 1 of this Escalation Addendum, the Purchase Price under the 

Contract shall in no event exceed $ _____________ (“Cap”).   
 
In order for this Escalation Addendum to be effective, Seller/Seller’s Agent shall provide the 
Buyer/Buyer’s Agent with the following: (1) a copy of the bona fide offer that reflects the final net 
purchase offer price, in its entirety, signed by the third party who is ready, willing and able to perform on 
the terms of their offer, and (2) a copy of the Contract signed by Seller with only the Purchase Price 
under Section 2 revised according to this Escalation Addendum.   
 

*Net offer means the purchase price for the Real Estate minus any Seller-paid contributions, including, 
but not limited to settlement charges, home warranty and title insurance. 
 

 
Date:   _____________________________ Date:   ________________________________ 
 
____________________________________ _______________________________________ 
Buyer Seller 
 
____________________________________ _______________________________________ 
Buyer Seller 
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